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Introduction 

 
It's no secret energy is one of the biggest industries in the United States. But it 
may shock many Americans to learn that if you combined the size and scope 
of government at the federal, state, and local levels, it would add up to 14% of 
our total GDP -- making government the biggest industry in America today, and 
growing.  
 
That's right, government, which produces no revenue or wealth but can only 
confiscate it from those that do, is now the biggest industry at the expense of 
people like us. So what does this disturbing fact have to do with the agricultural 
industry? 
 
Pretty much everything, as I have found.  
 
See, government and energy have something in common. They're two of 
America's largest industries, yet they each face and/or incentivize the least 
amount of competition.  Which means taxpayers, consumers, and everyday 
Americans lose -- every time. It also means farmers like us, America’s biggest 
exporters who also feed the world and now have the potential to fuel it too, lose 
out as well.  
 
Specifically in this case, our government and Big Oil have conspired together to 
maintain their stranglehold on the energy industry at all costs, endangering 
consumers and taxpayers while creating a national security dilemma. Like why 
now, in a post-9/11 world, are we making cultures and countries that hate us 
richer every time we go to the pump? 
 
What's "America First" about? Shouldn't we be making Middle and Rural 
America great again? Shouldn't the money exported to buy oil stay here, at 
home, where it will be reinvested back into our economy, our families, and our 
crumbling infrastructure? For example, why are we fighting our fellow everyday 
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Americans for gas and road taxes, when we send more wealth than Bill Gates 
has to OPEC every year? 
 
We are now in trade wars across the globe with neighbors like Canada, past 
allies like Europe, and current competitors like China; putting our way of life 
even more at the mercy of government. Maybe it’s just me, but that keeps me 
up at night. It would be easy for me at my age to just ride this thing out. It’s no 
secret I’ve been successful, and this industry has been good to me.  
 
However, my brother Dennis and I did not get into the fuel ethanol industry to 
see what we could get out of it. Having grown up on a farm in northwest Iowa, 
we saw ethanol as a path to “sustainable agriculture”, which is a personal 
tagline of mine. Dennis passed away last month (July 8th) and I want to see his 
legacy, as a godfather of fuel ethanol, carried across the finish line.   
 
To do that I am calling on Washington Cronyism to get out of the way and allow 
Rural America to do what Rural America efficiently does; help feed and fuel the 
world in an environmentally responsible way and leave behind a better 
opportunity for the next generation, which is why I’m here today. I’m afraid that 
if we don’t act now, when our political clout should be the highest it’s ever been 
with Rural America largely credited with Donald Trump’s shocking win in 2016, 
the next generation of our industry will pay the price.  
 
The American farmer’s capability to feed this country, independent of foreign 
influence or leverage, is one of the main reasons we’ve been permitted to be a 
free people all these years. It’s time for some of that freedom to be shared with 
the American farmer.   
 
It’s time for a paradigm shift; free from the shackles of the politicians and 
cronyists in Washington, otherwise known as “the Swamp.” While they were 
building a bureaucracy, the likes of us and our ancestors were building this 
country with our bare hands; a country that has proven, for the first time in 
human history, that freedom works when you let it.  
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The Bible says there is wisdom in a multitude of counsel. The ethanol industry 
has a lot of smarts and common sense; one of the last remnants of the rugged 
individualism that made America. I am confident that if we truly understand 
what’s at stake, what we’ve already lost and poised to lose in the future, we 
can come to unity on how to prevent it.   
 
We’re always one bad policy in Washington from a crisis, no matter how hard 
we work. That doesn’t sound like freedom to me. That sounds more like a 
bureaucracy out of touch with Rural America.   
 
History teaches, including our own, that left to its own devices government will 
never voluntarily give up power and control. You must demand it.  
 
It’s time for us to make such a demand.  
 
You’re about to see documented proof that in the four most important areas, 
the Swamp has failed us. I will then conclude with some initial policy 
recommendations to take back what is our rightful place in the fuel market. 
 
1. Consumers Held Hostage! 
 

 Big Oil’s monopoly is the only thing standing in the way of cheaper and 
better fuel options, which we can provide, becoming more plentiful for 
the American consumer.  
 

 Do you know what the last five recessions have in common? They were 
all preceded by a rise in oil prices. Oil has spiked over 20% in the first half 
of 2018. Now analysts are saying one of the biggest reasons for the spike 
is that President Trump got us out of a challenging Iran deal. Think about 
how asinine is it that a country that hates us, but can’t compete with us 
anywhere else except the wrestling mat, can hold our consumers hostage 
like that (more on that later).   
 

 How does this spike in crude oil translate to the cost of gasoline? Try gas 
prices this past Memorial Day weekend were 31% higher than Memorial 
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Day weekend 2017, while during this same time frame fuel ethanol 
dropped 4.5%. Why is that?  
 

 The biggest oil companies combined to report about $8 billion in profits 
last quarter. By the way, that’s basically what it cost states like Iowa and 
Nebraska to fund their entire state government last year. Now, I’m a 
capitalist, so it takes a lot for me to begrudge someone making a profit. 
But when it’s at somebody else’s expense, and not because of 
competition but the lack thereof, you bet I do. That’s not a free market, 
but a racket.  
 

 Take a look at this QuikTrip sign (Fig.1) that shows 87 
octane gas without ethanol is 41¢ higher than 87 
octane E-10.  
 

 I have been told by refinery experts that ethanol’s 
superior octane content saves 4¢ to 6¢ production 
costs, so why the 41¢? Could it be that the 
misinformation churned out by Big Oil has a 
percentage of the population unwilling to buy ethanol 
blended fuel at any price, so why not take advantage 
of those consumers? 
 

 Here’s what it looks like for both us as producers, and 
the American people as consumers, when we are not free to compete 
with Big Oil. The price of corn has plummeted more than 50% since 2012, 
and is now roughly what it was in the summer of 1996. On the other hand, 
when adjusted for inflation, gas was about $1.48/gallon back in the late 
1990s. In mid-July this year it was about $2.80/gallon – about 100% 
increase! And that, my friends, is how you get an $8 billion profit. That’s 
some good work if you can get it. 
 

 Furthermore, the average American is spending more per month for gas 
than for food. The average American spends about $165/month on 
gasoline and $151/month on food.  
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 Speaking of 2012, that year a 50 inch, 4K high-definition television set 

cost on average $2,499. And that was before any of the major content 
providers had 4K content to put on the air. Today, with 4K content 
plentiful the cost of that same TV in 2017 was just $467. That’s what it 
looks like for the consumer when there’s competition, which we could 
provide for them when it comes to fuel but we’re not permitted to.   
 

 The federal government reports the median household income in the U.S. 
is about $59,000 per year. The Bureau of Labor Statistics estimates 
about 10% of the median household budget is spent on transportation 
costs, like fuel, per year.  
 

 Here’s what would happen if we were free to compete. According to the 
Department of Energy, a 20% ethanol gasoline blend would save 
consumers at least 18 cents a gallon at the pump, and maybe as much 
as 59 cents per gallon. (Fig. 2) If you prorate that out for the average 
driver it is a savings of approximately $221/year. Now, imagine most 
households have at least two full-time drivers, and this really adds up. 
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 For example, let’s go back to that $151/monthly food budget for the 
average American for a moment. The savings we could provide them in 
fuel could realistically shave two months off their family food budget at 
the same time. 
  

 In 2015 there were 214 million drivers. We could collectively save them 
$25 billion if we were free to compete. Many states in the U.S. have 
annual budgets less than that. Imagine how an extra $25 billion in 
redirected discretionary spending/savings could boost the economy. That 
would be another “Trump Tax Cut”.  
 

2. Rural America Held Hostage! 
 

 Cronyism is why we're exporting around 10% of the fuel ethanol we 
produce.   
 

 In 2016, our industry supported 360,000 jobs in Rural America, 
contributed $42 billion towards the U.S. GDP, and another $23 billion in 
household income. Now, we’ve been able to produce these numbers 
without being free to compete. What would we do if we could really do 
what we’re capable of? 
 

 You could argue our industry might’ve even saved Rural America from 
extinction, given where we were in the pre-renewable fuels era. Rural 
America lost 14% of its population while the national population 
increased by 27% overall. We lost young adults at double that rate. Four 
out of 10 children were born into poverty. One in five adults didn’t have a 
high school diploma. Our median income was about $20,000 lower than 
the national average per household. Now our industry provides 
households an annual median income about 10% above the national 
average. Where would Rural America be if we were free to blend ethanol 
at higher levels, giving consumers choices at the pump? 
 

 For example, the current renewable fuels’ policy at EPA cost corn growers 
at least $3.65 billion in 2017 alone (25 cents per bushel). This is how the 
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Trump Administration repays the same Rural America credited with his 
upset election victory? In 2016, Donald Trump became the first 
Republican presidential candidate since Ronald Reagan in 1984 (34 
years ago) to get more than 50% of the popular vote in Iowa. Rural 
America deserves better than this.  
 

 Just to reinforce how upside down this political model is, with Rural 
Americans like us seemingly last in line to be recognized at a Trump 
White House that would’ve never happened without us, we now have 
Democrats like former Senator Byron Dorgan writing columns lobbying 
the Trump Administration to be more open to competition from the 
renewable fuels industry. How backwards is that? But in this case 
Senator Dorgan is spot on. 
 

 Next, we have to ask ourselves a cultural question. The counties Donald 
Trump won in 2016 account for less than one-third of America’s 
economic output. Which means the remaining two-thirds went to the 
15% of counties nationwide Hillary Clinton won. Obviously, that is not a 
sustainable model if we wish to pass on the values that make America 
great to the next generation. If you agree values are better when they 
come from Rural America, then we need to grow the prosperity and 
opportunity in Rural America to retain more of our talented young people. 
Because this is where our families come from, and families are always 
the best way to pass on values from one generation to the next. It’s more 
than just our economy at stake, it’s our very way of life.  
 

 Here’s why we need to be free to compete: the rural economy, by any 
statistical measure, has been slower to recover from the Great Recession 
of 2008-2009 than any other sector of the country. We are the innovative 
and native industry best positioned and equipped to kick start that 
economic engine. But we won’t be able to do it until we have markets 
available to us for our products. If Rural America doesn’t fully recover, the 
values that shaped the nation could also be lost.  
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 A couple of years ago Glacial Lakes Energy and ICM partnered to kick off 

the E-30 challenge in their home town of Watertown, S.D. The purpose 
was to validate ethanol blends of 30% (E-30) would be compatible with 
new flex fuel cars. In other words, “Can you use E-30 in any vehicle”? After 
two years of data collection and 60 million miles of use, there were NO 
fuel related problems. The fuel tracking is ongoing and we have now 
added Aberdeen, S.D. to the challenge. They are experiencing the same 
success as Watertown. I believe we have answered the questions: 

Can you use E-30 in any vehicle? The answer is: “YES” 

Will you use higher blends? The answer is: YOUR CHOICE 

I have used E-30 in my Legacy vehicle for over 10 years and recommend 
this super premium fuel to everyone I talk to. 
 

3. Taxpayers Held Hostage!  
 

 Cronyism is why the swamp is in the business of picking winners and 
losers and taxpayers always lose at that game. 
 

 Now I’m as conservative as they come, which is why I can’t help but notice 
some of my fellow conservatives constantly target us as a big 
government handout, when Big Oil is subsidized at a rate of 7-to-1 
compared to renewable energy. Taxpayers pay a tax markup at the pump 
for infrastructure upkeep, plus pay out huge subsidies for Big Oil on the 
back end. Again, that’s not a free market. That’s a racket.  
 

 The following chart is the breakdown by Fuel Freedom Foundation of the 
“all-in” cost of a gallon of gas. 
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Looks like Big Oil pawned off the societal cost of gas to taxpayers.  
 

 Senior White House strategist Kellyanne Conway recently put it this way 
when asked why Trump is starting trade wars: “We can’t keep getting 
screwed, folks.” I couldn’t agree more. Now it’s time for this 
administration to stop cronyism from screwing us.  

 
4. Foreign Policy Held Hostage! 
  

 We still import about 25% of the oil we consume each year, and much of 
that comes from OPEC and OPEC-partnering nations. Several of those 
countries are either explicitly anti-U.S., or work to partner with countries 
that seek to undermine our interests. That 25% adds up to about $58 
billion/year. To put that number in its proper perspective, the World Bank 
estimates Afghanistan, where we’ve been militarily engaged for going on 
17 years and still can’t seemingly subdue, has a total GDP of $21.6 
billion. We’re sending more than double Afghanistan’s total economy 
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each year to countries more sympathetic to the Taliban than to the United 
States.   
 

 During the campaign, the President never hesitated to lament how much 
money we’ve wasted on “Middle East Wars.” A Brown University study 
verified his claim, and found we’ve spent about $3.6 trillion on foreign 
policy in Afghanistan, Iraq, Syria, and Pakistan combined since 9/11. By 
now you know I like putting such huge numbers in perspective. Consider 
that means we’ve spent more money on protecting OPEC oil supplies 
than the total GDPs of all but four economies in the entire world. And 
exactly what do we have to show for it? Continued dependence in 
imports.  
 

 Let’s face it, the reason the U.S. continues to be the mall cop of the 
Middle East is we are dependent on their oil and they like our money. 
Here’s a sample of what it would look like if we re-directed some of what 
we give OPEC to domestic renewable fuel production:  

 
Table 1 

  
Domestic Ethanol 

Billion 
Gallons 
Per Year 

Contribution 
to GDP 
($Bil./Yr.) 

 
Total 
Jobs 

Added 
Income 
($Bil./Yr.)

TODAY: Ethanol Production and 
Economic Stimulation 
E-10 Average Blending and Exports 

 
15.8 

 
44 

 
358,799 

 
24 

TOMORROW: If Ethanol Replaces Just 
10% More Toxic Aromatics 
E-20 Average Blending and Exports 

 
30.0 

 
80 

 
600,000 

 
44 

 
 Making America great again would be tomorrow made possible today.  

 
 Therefore, there is no doubt energy independence isn’t just an economic 

opportunity, but a national security necessity. We will not achieve energy 
independence unless we are free to compete for the customer’s 
business.  
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Conclusion -- Free to Compete: Making Energy Great Again   
 
What’s the right thing to do? 
 
Our energy policy should prioritize putting Americans and our National 
economic/strategic interests first, and the Swamp last. As you can see, the 
exact opposite is happening. Making matters worse is that we should have 
more political clout than ever before, as the people credited with the shocking 
results of the last presidential election, but we’re still getting nowhere.  
 
Even Brazil’s leadership, with all of their political challenges, took the initiative 
almost 30 years ago to create another market for their sugar by producing and 
blending fuel ethanol. This helped to stabilize the sugar industry and reduce the 
global over supply. It also produced profitability and sustainability to Brazil’s #1 
agricultural crop – sugarcane.  
 
So how is it that Brazil, a country that has no modern infrastructure or railroads 
in their ag states, is more innovative and aggressive when it comes to 
protecting its national interests? The answer is one word. Cronyism. 
 
If you believe all the negative test data from EPA and advertising from Big Oil, 
Brazil should be a junk yard of discarded engines due to E-27 gasoline. Why is 
there no evidence of this? 
 
Throughout the course of this presentation, I have clearly outlined how we’re 
being marginalized by cronyism – in this case an incestuous relationship 
between Big Oil and Big Government; both of whom have deemed each other 
too big to fail, and therefore they can’t be bothered with American values like 
transparency, fairness, and earnest competition that could undermine their 
monopoly.  
 
That doesn’t mean we’re not somewhat responsible for our own plight. For too 
long we have played along, believing we too could play the Swamp’s game. 
After all, Iowa has the first in the nation caucuses, and with that supposedly 
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comes a lot of political influence; except it doesn’t. At least it’s nowhere near 
the stick Big Oil is swinging.  
 
Let’s face it, we can never bring the political influence to the table Big Oil can. 
This game is rigged, and Big Oil is always in the driver’s seat. We have to beg 
and plead just to be hogtied to the roof of the car like the dead grandmother in 
the classic movie “Vacation”.   
 
As long as we keep trying to play by the rules in a system rigged against us, our 
industry will never realize its full potential. Neither will Rural America. We too, 
require a paradigm shift; from bondage to cronyism to free to compete.  
 
EPA regulations capped the amount of ethanol from corn under the RFS at 14.5 
billion gallons for 2016, which is less than what was produced by U.S. ethanol 
industry in 2015. By simultaneously blocking corn market growth (supply) while 
capping RFS ethanol market share (demand), cronyism is an existential threat 
to the future of Rural America. EPA further undermined the required renewable 
fuels blending requirement by granting over 1.5 billion hardship waivers to 
profitable refineries, further reducing the market share for ethanol. The EPA is 
also considering export gallons be included in the RFS domestic requirements. 
Just one of these cronyism programs would neuter any growth potential for corn 
farmers and a combination would render the RFS for corn “Dead on Arrival”. 
Agriculture would return to the pre-ethanol years, when fair commodity prices 
only came on the heels of a drought. The problem with that is less product to 
sell at the higher price.  
 
In short, farmers will lose again.  
 
Yet, we know we can responsibly produce significantly more ethanol from corn. 
This is increasingly important considering the lower volumes that are expected 
to come from the advanced and cellulosic sector. Even those volumes, however, 
will encroach on the market for corn ethanol under the RFS, which means we 
simply must develop additional demand.  
 



© 2018 Dave VanderGriend All Rights Reserved  P a g e  | 15 

And we can - there is a market beyond the 15 billion gallons from corn in the 
form of a gasoline pool of more than 130 billion gallons that need cleaner, high 
octane ethanol. But the road is blocked by regulatory obstacles that must be 
overcome, which is where our paradigm shift now comes into play. 
 
Instead of fighting for more favor with government, and putting ourselves at 
the mercy of the Swamp, I believe we need to use our political clout to free us 
from it instead. Seek to remove regulatory burdens with as much zeal as we 
once pursued mandates. Let us grow beyond the RFS, and be free to compete 
with Big Oil.  
 
Let us prove to the American consumer we really are the better, cleaner, and 
most economical fuel enhancer. Let us no longer be at the mercy of fickle 
electorates manipulated by a feckless media almost nobody trusts.  
 
It was the American Farmer who helped make this country what it is with our 
bare hands and elbow grease. We don’t need, or want a handout. We need 
government to stop greasing its palms, with Big Oil’s cash at our expense, and 
remove our handcuffs.  
 
Cronyism will not defeat cronyism, just as Beelzebub cannot cast out 
Beelzebub. The best antidote to corruption has always been competition. We 
already produce the best and safest food in the world, and I believe if we are 
free to compete we will also produce the best and safest fuel blends.  
 
Iowa produces 4.2 billion gallons of ethanol annually and the in-state usage is 
147,650,469 gallons. That’s a pathetic 3 ½% consumed in-state while at the 
same time Iowa is importing 1.5 billion gallons of gas from the Middle East by 
way of Texas refineries. Texas has in-state production and in-state fuel refining 
with a 90% mandate of the fuel composition. Iowa has in-state production and 
in-state fuel refining with only a 10% mandate. Why is Iowa not demanding 
freedom to blend more ethanol? 
 
For every 10% of Iowa’s fuel that is imported rather than domestically 
produced, Iowa exports around $100 Million Dollars, at today’s values. Said 
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another way; moving the state average from E-10 to E-20 would retain $100 
Million Dollars in-state. Why is Iowa and other Midwest agricultural states not 
up in arms over this? I believe it is because we look to D.C. for permission and 
are unwilling to take on the cronyism that always favors Big Oil.  
 
Regardless of which side of the issues you support, when the federal 
government sends a letter telling states they will not be prosecuted for 
legalizing controlled substances, and continues to take no action against 
sanctuary cities that protect illegal immigrants, it appears our President has 
forgotten that Iowa and the Midwest voted him into office. You don’t “Make 
America Great Again” without consideration for how America became great in 
the first place. 
 
Every Midwest state has a Governor who was elected by the people of that 
state. Why are these same elected leaders not demanding their people have 
the choice to use their products? They have spent the last 10 years passively 
waiting for permission when they could have been demonstrating leadership. 
If they prefer to be glad-handing politicians, states should replace them with 
leaders.   
 
The auto industry is another example of a group wanting the higher octane and 
cleaner fuel that the ethanol industry can deliver. However they are also 
passively sitting on the sidelines not wanting to demand a better fuel, so as not 
to antagonize EPA or Big Oil. Again, cronyism at its best (or worst), to the 
detriment of people’s health.   
 
If we are going to wait for D.C. to give us permission to use our own domestic 
fuel, the family farm will only be described in American history books. The 
Swamp in D.C. can make rules faster than Rural America can react, so the 
prudent response to that is for states to act.  
 
The RFS was an extremely effective program that resulted in the adoption of 
10% ethanol fuel nationwide. It was intended by congress to be a floor for 
renewable fuels, but has effectively been manipulated into a ceiling forcing the 
ethanol industry to export 1.5 + billion gallons this year. Without this record 
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level of exports, the domestic surplus would drive prices below costs of 
production. With all the existing tariffs on ag products, and a threat of 
additional tariffs, do we really see a bright future for our ag industries when we 
are blocked by cronyism in our country and protectionism by other countries? 
 
While the RFS dug into Big Oil’s fuel monopoly, it also reduced refining cost 4¢ 
to 6¢ per gallon by refineries producing a lower octane / lower quality blend 
stock. 
 
This President is in office because of the Midwest ag producers, to help us by 
removing the barriers to a free market. So far the Trump administration has 
done more damage than good with all the hardship waivers and no action on 
R.V.P. relief for higher blends of ethanol. 
 
Our consumers are smart people, fully capable of deciding for themselves what 
fuel they choose to put in their vehicle. 
 
Thus I conclude with one proposition: 
 
Our Midwest states should demand 
the right to market their own fuel 
blends in their states without federal 
roadblocks. Let the free market work 
for the producer, the retailer, and the 
consumer. 


